JAMES GLASSMAN

ASHINGTON — Imagine
= wmat a top accounting firm

performs Its annual audit
of a glant corporation. It finds the
books in such a horrific state that
it is forced to write in its offictal
transmittal letter: ;We are unable
to, and we do not, express an opin-
fon on the accompanying financial
statements.”
Consequences would be swift
and dire. The stock of the glant cor-

poration would plummet, its bond

rating would fall, the Securities and
Exchange Commission would in-
vestigate, the CEO might be forced
out and the story would be
smeared all over the newspapers.

Now imagine that it's not a giant
corporation being audited but the
federal government. Consequenc-
es? Next to zero. '

Last year, for the first time in
history, the federal government
prepared consolidated financial
statements that were subjected to
an independent audit by the Gen-
eral Accounting Office. The results
were an unmitigated disaster.

[n a letter to Congress on March
31, James F. Hinchman, who, as
acting comptroller general, heads
the GAO, wrote, “In summary, sig-
nificant financial-systems weak-
nesses, problems with fundamental
record-Keeping, incomplete docu-
mentation, and weak internal con-
trols, including computer controls,
prevent the government from accu-
rately reporting a large portion of
its assets, liabilities, and costs.”

Hinchman said the government

Taxpayers send $1.6 trillion
a year to Washington, but
the people entrusted with
this money don’t know what
happens to much of it.

could not account for “billlons of
dollars of property, equipment and
supplies.” [t couldn't “accurately
report major portions of the net
costs of government operations.” It
couldn't even calculate the loans
that were payable to It or the loans
{t had guaranteed.

In other words, taxpayers send
$1.6 trillion a year to Washington,
but the people entrusted with this
money don't know what happens to
much of it.

The GAO revealed some of the
worst abuses a few days ago at a
House subcommittee hearing that
focused on the Pentagon. Only the
conscientious chairman, Rep. Steve
Horn, R-Calif., and freshman Rep.
Dennis Kucinich, D-Ohio, attend-
ed. Kucinich found it “mind-bog-
gling.”

James Warren, one of the few to
report the hearings, said the GAO
findings “dwarf previous claims of
federal ineptitude or stupidity.”

Eleanor Hill, the Pentagon's In-
spector general, told the panel that
“financial statement data for most
DOD funds remain unreliable and
essentially not in condition for au-
dit.” And, she added. they “cannot
produce an audit trail of informa-
tion.”

The results? Well, for one thing,
there were more than $10 billion in
“problem disbursements” that can't
be matched against contracts. Also
chilling is that the Pentagon
doesn't know the whereabouts of
much of its $636 billion In proper-
ty, plant and equipment.

Kucinich asked if any of the mis-
sing military equipment was classi-
fled and if the CIA had been In-
volved in fguring out where it
ended up. “The answer,” said an-
other GAO official, "would be yes.”

Horn found these results of the
audit  particularly  “appalling™
Housing and Urban Development is
making $900 million a year in over-
payments on rent subsidies, and
the Health Care Financing Admin-

istration is making $23 billion in.

overpayments on Medicare.

[n order to get the federal books
to balance, the GAO had to plug in
$12 billion in “unreconciled trans-
actions.” And that's a net figure. In
fact, there were more than $100
billlon worth of such dealings — In
positive and negative amounts. Try
this technique if youre Ford or
General Electric and investors will
take your stock down 20 percent or
s0.

Anyone who runs a business
knows that the first rule is to keep
honest, clean and complete re-
cords. To do less is unethical. and

~ Uncle Sam’s sloppy record-keeping |

often criminal. Gore and Treasury '

Secretary Robert Rubin owe that
much to America’s citizens.

Glassman is a fellow at the American
Enterprise Institute.
© Special to the Washington Post
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yvistie-blowers 1mnaily
getting back at DOE

By Peter Eisler
USA TODAY

WASHINGTON — Former Ener-
gy Secretary Hazel O'Leary says
they were called “the crazies.” They
were silenced by almost any means
— shuffled to backwater offices, ver-
bally threatened, denied the author-
ity to do their jobs.

It's never been easy for
whistle-blowers to raise
health and safety con-
cerns in the secretive, in-
sular plants and labs
where the Department of
Energy (DOE) develops
and maintains the na-
tion’s nuclear weapons.
Although illegal, retalia-
tion was a constant risk.

But these days, DOE

whistle-blowers are doing Carson: Case in
a little retaliating of their court today

own — in court.

DOE and its contractors face law-
suits filed nationwide by an array of
whistle-blowers. The suits — no one
tracks how many there are — seek
back pay, damages and other reme-
dies for alleged damage to the whis-
tle-blowers’ careers after they com-
plained about bad management or
unsafe working conditions. -

In a remarkable turn of events,
O'Leary, who ran the agency they're
suing until January 1996, is emerging
as a key witness for their side. In
sworn, videotaped testimony to air to-
day in the Joe Carson case, O'Leary
talks of the “hostile relationships” be-
tween whistle-blowers and the DOE,

O’Leary says she became aware of
retaliatory actions against whistle-
blowers soon after taking over the
department in January 1993. She
says whistle-blowers told her of hav-
ing their cars forced off the road and

of threats whispered into their ears

as they left to go home.

And she explains how employees
lost the security clearances required
to do their jobs.

“This withdrawal of security was
used as a reprisal” she says. “I
thought the government was in deep
trouble in that it could not hear any
opposition or any questioning.”

Two years ago, largely at
O’Leary’s behest, DOE es-
tablished an Office of
Employee Concerns to
handle whistle-blower
complaints. That office
has resolved about 80% of
the 1,000 or so complaints
it has received without le-
gal action. It has cut DOE
court costs by 30%, or
$500,000.

The department also is
-getting more involved in
complaints lodged by em-
ployees of DOE contrac-
tors, who handle most of the depart-
ment's operations.

“We're moving in the right direc-
tion,” says Bill Lewis, who heads the
Office of Employee Concerns. Ener-
gy Secretary Federico Pena “has
made it pretty clear that these issues
remain a priority.”

Among the cases pending:

- p Larry Cornett is seeking a feder-
al injunction ordering DOE to freeze
payment to the contractor that fired
Cornett after he charged that the
contractor suppressed findings on ra-
dioactive contamination in a waste
management study.

> James Bailey, a courler who
transports nuclear material for DOE,
is awaiting action on a complaint al-
leging that he was forced out of his
job for raising concerns about radia-
tion exposure in his duties.

USA TODAY

O’Leary a

» Testimony’s impact, 1A

al
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ts whistle-blowers face
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ﬁl whistlé;bfowér feels vindicate_d

& ecad alone. nst enormous pressure 1982. An agent friend gave him a
u @ienuSK spentd ) e ...msmuame cover-up.” tour through the crime lab.
complaining about lab's. Whitehurst said the FBI will It was a dream.” Whitehurst |
rué.htojudgmcntbefore ES need to review tens of thousands said. “They had every piece of

” = . d o of cases. “This is the minor tip of equipment you could ever want.”
pmbe found deficiencies. Forer o] | the iceberg,” he says. Whitehurst had just finished
- - e a7 That kind of demand is just like his doctorate. Earlier, he served

T ' Whitehurst. an exacting man who three combat tours in Vietham.

+ By Carol D. Leonnig wants a full picture. no matter  He Immediately loved the lab

- how intricate the details, or how M“‘mﬁl’w‘

costly or time-consuming the youcan't see.” L.

- He noticed the lab was sioppy.
explostves expert, Whamsg!ubemmn%b though. and was surprised to find
hurst found himself torn between “were groundlegs. . " . that Whitehurst wants more _that agents with English degrees
the’science he cherished and the ~ = The inspector general also an toreturntohisjobatthe __ . ¢ «ventiste — were int
erimipal convictions his bosses  rajsed questions about White- crime He was put on adminis- preting data In court. { S
wanted. . hurst. Calling Whitehurst a “com-. trative lcave with pay in late Jan- * 0 Inspector's report said
Always, Whitehurst said, he plex" person. the inspector gener- uary.lnumemwgmra_ Whitehurst difficult to |
stogt by the science. * . al said Whitehurst “lacks the preliminary report suggested his: gory with and unable to compro- 1

:

know-it-all whose standards were
imposésibly high. :

Now, with an Inspector gener-|
al's ‘Teport supporting his com-
plaints of sertously flawed lab re-

or{s, Whitehurst has become a
whistle-blower's hero.

FBl Deputy Director Willlam
Esposito said the bureau plans to
hire’an outside scientist to run the
lab and have an outside review
team monitor the creation of new,
lab procedures. o]

“I'm elated.” said Whitehurst,
49-year-old Greenville, N.C.. na-|
tive with a doctorate in chemistry
from Duke University. "They
chose to attack me and not seri-
ously look at the problem (before).
Now they have to look.”

His judgment questioned |

But Whitehurst has not been;
completely vindicated. While the
report upheld some of White-
hurst’s important allegations. it
also found that many of his seri- |
ous charges that former lab col-;
leagues engaged In perjury, fabri-i

i
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~ IDSCOLUMNIST

CBS prepares for full-scale war

BS and Dan Rather were caught
Friday in a “Wag the Dog”

moment, and the mass media hard-
ly even blinked. Since the movie came out,
it seems we’ve blinded ourselves even
more to the difference between fiction and
real news. Aliens could attack, and we'd
think it was a “War of the Worlds" broad-
cast. A White House intern could make
unsubstantiated charges against the presi-
dent, and we'd take it as gospel. Perhaps
we’'re so cynical we don’t even care to dis-
cern the difference anymore.

Here are the basics — CBS, in testing a
closed-circuit link between its Washington
and New York bureaus, accidentally broad-
casted a “rehearsal” between anchor Rather
and Pentagon correspondent David Martin
to a communications satellite. News sta-
tions and people with access to Satellite G4
saw what they thought was a war with Iraq,
complete with “live footage” of an attack
on Baghdad. CBS wowed the lucky viewers
with 3-D graphics showing cruise missiles
and their routes and targets. Rather reported
it was not known how many casualties
there were. A CBS staffer admitted in the
Los Angeles Times, “If I'd seen the report, I
would have thought we were at war.”

Perhaps this was a foreshadowing of
what is to come — a viewer said Rather
assured viewers could now get back to the
Grammys — which won't air until the Feb.
25 — and CBS would return with updates.

Unless CBS has an inside source in the
government and knows something we
don’t, just what does it think it was doing?
CBS spokeswoman Kerri Weitzberg
claimed it was simply testing new graphics
and theme music just in case a war
-occurred. How reassuring. Do we even get
an anthem as they did in “Wag the Dog?”

An event such as Rather being caught

“practicing” for a war cries for some seri-
ous media criticism. Doesn’t it bother
anyone that CBS already has computer
graphics and theme music for a war that
doesn’t exist? The mass media simply had
a good laugh about CBS' “embarrass-
ment” and essentially said “whoops!” No
one seemed to question the disturbing

premise that CBS is ready with pre-made

_graphics, and Rather is ready with a

solemn voice to deliver pre-written news

to the gullible public.
- .Maybe we shouldn’t be surprised.

According to “Unreliable Sources,” a book
by Martin Lee and Norm Solomon, CBS
was exposed in 1989 for having aired fake |
combat footage and false news reports about
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the war in Afghanistan a few years earlier. It
had staged scenes of guerrilla warfare and
turned footage of a Pakistani jet on a train-
ing run intd a Soviet plane bombing vil-
lages. Seriously —. who’s wagging who
here? Is the government manipulating the
media? Are the media manipulating us?
Why is the headline “U.S. Prepares for Air
Strikes” next to “Peace Talks Continue in

Iraq” on The Associated Press wires? Are -

we aiming for war or peace? Is it a mass
conspiracy to “deceive, inveigle and obfus-
cate,” as Agent Scully once theorized?

The government is obviously playing
off lazy journalists, our collective amnesia
and our lack of critical thinking skills to
spin the news. In an interview with an
Italian journal about Irag, Noam Chomsky
pointed out Saddam Hussein was grossly
abusing his citizens when he was our
favored ally and trading partner. After the
Gulf War, we silently watched him crush
the Iraqi democratic rebellion. Chomsky
remarked we've been flagrantly ignering
U.N. resolutions since the 1970s, when we
outwardly condemned the genocide in East
Timor as we secretly sent arms to the
Indonesian killers. He quotes from the
memoirs of U.N. ambassador Daniel
Patrick Moynihan, in which he gleefully
recalls he rendered the United Nations
“utterly ineffective in whatever measures
it undertook.”

In “Wag the Dog,” Robert DeNiro and
Dustin Hoffman repeatedly remark their
media-created war must be real because
they’re watching it on television. If we see
Rather listing American war casualties in
Iraq and CBS’ “live footage” of military
action on television, is it real? How can we
tell the difference anymore in the intellec-
tually infantile, visually slick propaganda
machine we call the media?

The fact is we have no clue what is real .
and what isn’t nowadays, so turn off your
television and expdiid your mind™ "
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